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BB “Heeff” (selection reversal): FAA R E A G L RAKT EAEE AR, H
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SOEs: (P‘SD d)sx ¢so ¢)

Private: ¢PD ¢Px ¢Po ¢

Econometric Model Specification
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1. Linear Probability Model
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2. Logit Model
AT X AN BB I S AR Ny -

P(FDI; =1|SOE;, Xit) = pu

2



Nankai University Microeconometrics

School of Economics Zhenyu Zhao

Logit AR R ACA -
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3. Complementary Log-Log Model
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Stata Programming Requirements

JEOSCEA SRRt . ARG DA T A B S Stata fURS, SEMSEIED AT, T
bz U, (BACH Y Y75 Stata AR, FHIEGI OB EABIAE
ApH X M
fdi_indicator  fhlR BT IPEELE YRR
(1=, 0=1)
soe_narrow MR hERM (1= B Bl
£, 0= %ﬁ)

soe_broad

tfp

In_labor

export_indicator

foreign_firm

tax_haven

distr_fdi

soe_switcher

ma_deals

ind

year

firmid

50%

Al A TR A A
Aoll 53 T ABON 4L
2R (1= 42, 0= 7:'?)

(SR B IHTE i
1= &, 0=1%)

p i1 (1 B i 5 N i = B
1= J2, 0=1%)

21k distribution-oriented
FDI (1= &, 0=7%)
N SOE By KA Yl
il (1= 2, 0= 1)

G AL FDI 4k
(1= 2, 0=1%)

2 (AT ACHS

0y

(ol AP T

—~

—~

51| (6) AL soe_narrow

A $controls

&, Y1 $controls

WA $controls

S (1)(2) BrREE A (3) A
M if foreign_firm ==

51 (7):

if tax_haven

51 (8):

if distr_fdi =

411 (9)(10):

if soe_switcher ==

51 (10): if ma_deals ==
L

AF A5y [ 7 R

R




Nankai University Microeconometrics
School of Economics Zhenyu Zhao

Questions:

Ze PR A k5

(a) ffiff] Stata [{] reghdfe &t LPM.,

(b) fRFEE 6 th SOE BIfliTh REL.

(c) LPM A MpLEg 7

(d) &S AT AIAF 53 5] 5 517 T 50 o8 Aol [0 5 R ?
Logit B 5550 k5300

(a) f#if Stata [ xtlogit A&t Logit %,

(b) 5 LPM #Hk, Logit BAUATHELENE £i? AR Probit A4, Logit Al Probit #2
R BT 5 L BB AT 5 e i — 57

(c) RS 6 'F SOE Wffiit &%¢.
(d) HHEITEBREE RN TYHEMY. (APE), HiREHAJLZELL (Odds Ratio) .

#ifi i1k Logit!
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(a) Rare Events Logit FJEA B EMA7 B 5 Logit BIALE A K7
(b) fiiff] Stata [¥) relogit Ay it} Rare Events Logit 1%,

(¢) Fb#eEi Logit #1 Rare Events Logit H' SOE £ ¥, M4 Rare Events Logit [
SOE ZAAXHME T BEHE K7

(d) Rare Events Logit {2 %0e 5 il PAEIEAFREOIR AL BEA TS brRios?
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MR JERE 0 g P AK OB IAKIANS / (i IR (ZIP/ZINB) b3 @45 R A8 5 g4 (0,1,2,+),
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5



Nankai University
School of Economics

Microeconometrics
Zhenyu Zhao

Complementary Log-Log i
4T Rare Events Logit, YEZif{#iH Cloglog #iB A FRFR A F 4.

(a) G Logit Al Cloglog PRI, B FHAEER R LI
(b) HMft4 Cloglog BLRUE A AL PREEMF R AARREAR . AT B A IR ARIERI T ?

(c) f#iff Stata ¥ cloglog fip2filitt Cloglog 57,

(d) H# Logit. Rare Events Logit 1 Cloglog Byt 45 5% .

Table 6. Private Firms Are More Likely to Undertake FDI.

Regressand: LPM Logit Logit Rare event Complementary log-log
FDI indicator Logit
Year coverage: 2000-8 2004-8
SOE defined: Narrow Narrow Narrow Narrow Narrow Broad Narrow Narrow Narrow Narrow
Variable: (€3] @) 3) “) 5) ©) @) @8) © (10)
SOE indicator —0.002"  —0454"  —07577" —1306"" —0.693""  0.682 —1.179 -05%2"  -0703""  —0.662"
(—2.41) (—1.85) (—2.88) (—1263) (—281) (—2.88) (—326) (—1.73) (—2.68) (—2.56)
Firm TFP 0.009"" 1.333" 1.716" 42377 1.838"" 1.843" 1.552" 1.603 2.360"" 2,500
(4.14) (1.80) (2.00) (18.50) (2.25) (2.26) (1.66) (1.28) (4.25) (4.96)
Log firm labour 0.003"*" 0.589"*" 0.623"" 0.588""  0.587"" 0.587""" 0.565""" 0.734"" 0.574™" 0.567"*"
(6.55) (10.85) 9.78) (38.49) (8.86) (8.86) (7.86) (8.21) (9.37) (11.03)
Export indicator 0.004™"" 0.900""" 1.142™" 11027 1.145™" 1.145™" 1167 0.736™" 1.145™" 1174
(7.42) (4.45) (6.03) (26.01) (6.03) (6.03) (543) (3.81) (5.82) (6.49)
Year fixed effects Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Industry fixed effects Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Foreign firms dropped No No Yes Yes Yes Yes Yes Yes Yes Yes
Tax haven dropped No No No No No No Yes No No No
Distr. FDI dropped No No No No No No No Yes No No
Switching SOE Dropped No No No No No No No No Yes Yes
M&A deals dropped No No No No No No No No No Yes
Observations 1,136,603 1,135,467 895,209 896,314 895,209 895,210 894,815 893,754 701,277 701,204

Notes: The regressand is the FDI indicator. All columns include industry-specific fixed effects and year-specific fixed effects. The numbers in parentheses are f-values clustered
at the firm level. ™" (**) denotes significance at the 1% (5%) level. Columns (1)~(2) include foreign-invested firms whereas all other columns drop those firms. Columns (1)—(8)
cover data over the period of 2000-8 whereas columns (9)—(10) cover data over the period of 2004—8. Column (6) uses broadly defined SOE. Column (7) drops outward FDI to tax
haven destinations. Column (8) drops distribution-oriented FDI (i.e., Distr. FDI). Column (9) drops the switching SOEs (i.e., switching from SOEs to private firms). Column (10)
drops both switching SOEs and merger and acquisition deals. In all columns, TFP is measured by augmented Olley—Pakes controlling for input price distortion and SOE status.



